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E.O. 11652: N/A 
TAGS: EFIN, EINV 

SUBJECT: FINANCING FOR US-SAUDI JOINT VENTURES 

REF: RIYADH 75 

OPIC PRESIDENT MARSHALL MAYS ASKED THAT FOLLOWING PARA., FROM 
REFTEL CONCERNING FEBRUARY 26-27 SIGNING OF OPIC US-SAUDI 
INVESTMENT GUARANTEE AGREEMENT, BE REPEATED TO ADDRESSEES: QUOTE 

6. FINANCE MINISTER INFORMED ROBINSON PARTY THAT SAUDI ARABIAN 
INVESTMENT BANK WILL MAKE INTEREST-FREE LOANS TO NEW JOINT 
VENTURE ENTERPRISES IN SAUDI ARABIA ESTABLISHED WITH AMERICAN 
INVESTOR PARTICIPATION AND, IN ADDITION. WILL MAKE LOANS TO U.S. 
PARENT COMPANIES WHERE THEY ARE CAUSED LIQUIDITY PROBLEM BY 
SAG REQUIREMENT OF CASH FUNDS FOR THEIR SHARES OF INVEST- 
MENTS IN SAUDI ARABIA. LATTER OFFER RELIEVES U.S. BALANCE OF 
PAYMENTS CONCERN AND APPARENTLY FREES OPIC PROGRAM FROM 
LIMITATIONS BASED UPON U.S. BALANCE OF PAYMENTS 
PROTECTION. UNQUOTE. 
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